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TAX REFORM:
HOW WILL IT AFFECT YOU
The Tax Reform Act of 1986 represents the most fundamental 
REVISION OF TAXATION SINCE THE SECOND WORLD WAR AND WILL AFFECT 
VIRTUALLY EVERY INDIVIDUAL AND CORPORATION THAT PAYS FEDERAL 
INCOME TAXES. THE NEW LAW REVERSES THE DIRECTION THAT FEDERAL 
TAXATION HAD BEEN FOLLOWING FOR DECADES. INSTEAD OF ADDING 
EXCEPTIONS AND DEDUCTIONS, IT REMOVES MANY OF THEM.
HOW WILL YOU FARE UNDER THE NEW TAX CODE? THAT DEPENDS ON 
A NUMBER OF THINGS. BECAUSE MANY INDIVIDUAL DEDUCTIONS ARE 
REDUCED EVEN AS RATES DECLINE, THOSE HARDEST HIT WILL BE 
BIG-SPENDING SINGLE PROFESSIONALS AND COUPLES WITHOUT 
children. Traditional families, those with several children in 
WHICH ONE SPOUSE EARNS THE BULK OF THE INCOME, WILL DO MUCH 
BETTER. THE BIGGEST WINNERS UNDER THE NEW TAX LAWS WILL BE THE 
WORKING POOR. IT'S BEEN ESTIMATED THAT SIX MILLION LOW-INCOME 
FAMILIES WILL COME OFF THE TAX ROLLS ALTOGETHER. THE VERY RICH 
WILL ALSO ENJOY A TAX CUT, BUT, THE GREAT BULK OF TAXPAYERS IN 
THE MIDDLE, THOSE WITH FAMILY INCOMES BETWEEN $25,000 AND
$75,000, WILL MORE THAN LIKELY RECEIVE ONLY A SMALL REDUCTION 
IN TAXES.
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The appeal of the tax reform act comes mainly from its 
SHARP DROP IN THE TOP TAX RATE FOR INDIVIDUALS, FROM A HIGH OF 
50 PERCENT TO A HIGH OF ONLY 28 PERCENT. THIS REDUCES IT TO 
LESS THAN HALF OF THE TOP TAX RATE OF 70 PERCENT THAT WAS IN 
EFFECT IN 1981.
This reduction of the tax rates is the heart of tax 
REFORM. THE new tax law will separate all personal income tax 
INTO TWO EFFECTIVE TAX RATES, 15 PERCENT AND 28 PERCENT, AND 
WILL ADD A SURTAX TO THE TAXABLE INCOME OF TAXPAYERS IN HIGHER 
BRACKETS. THE 15 PERCENT RATE APPLIES TO ALL TAXABLE INCOME OF 
MARRIED COUPLES UP TO $29,750; TO SINGLE INDIVIDUALS WITH 
TAXABLE INCOME UP TO $17,850; AND TO HEADS OF HOUSEHOLDS WITH 
TAXABLE INCOME UP TO $23,900. TAXABLE INCOME ABOVE THESE RATES 
WILL BE TAXED AT 28 PERCENT WHILE THOSE TAXPAYERS IN THE 
HIGHEST TAX BRACKETS WILL PAY EVEN MORE.
Married couples with taxable incomes over $71,900, single 
INDIVIDUALS WITH TAXABLE INCOMES OVER $43,150 AND HEADS OF 
HOUSEHOLDS WITH TAXABLE INCOMES OVER $61,650 WILL HAVE TO PAY 
TAXES OF 33 PERCENT ON EACH ADDITIONAL DOLLAR OF TAXABLE INCOME 
THEY EARN. IGNORING ANY RATE ADJUSTMENTS, THE 28 PERCENT TAX 
RATE COMES BACK INTO EFFECT WHEN INCOME FOR MARRIED COUPLES 
RISES ABOVE $149,250, FOR SINGLE INDIVIDUALS WITH INCOME OVER 
$89,560, AND FOR HEADS OF HOUSEHOLDS WITH INCOME OVER $123,790.
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However, these rates will not become effective until 1988, 
ALLOWING 1987 AS A PHASE-IN PERIOD. IN 1987, INSTEAD OF THE 
TWO BASIC RATES, TAXPAYERS WILL BE TAXED AT FIVE DIFFERENT 
RATES RANGING FROM 11 PERCENT TO 38.5 PERCENT. EVEN THOUGH 
THESE RATES REPRESENT A REDUCTION FROM THE TOP RATE OF 50 
PERCENT IN 1986, THE NEW TAX LAW WILL END THE SPECIAL TREATMENT 
OF MANY FAVORITE DEDUCTIONS.
THE CHANGE IN THE TAX CODE CONTINUES WITH THE STANDARD 
DEDUCTION, ALSO KNOWN AS THE "ZERO BRACKET AMOUNT." THE VAST 
MAJORITY OF TAXPAYERS WHO DON'T ITEMIZE THEIR DEDUCTIONS WILL 
GET ASSISTANCE FROM THE NEW TAX LAW BEGINNING IN 1987 AND 
CONTINUING IN 1988 AS A RESULT OF AN INCREASE IN THE STANDARD 
DEDUCTION. FOR SINGLE INDIVIDUALS, THE STANDARD DEDUCTION WILL 
BE RAISED FROM $2,480 UNDER THE OLD LAW, TO $2,540 IN 1987 AND 
to $3,000 in 1988. Taxpayers filing as a head of household 
WAGE EARNER WILL SEE A SIMILAR INCREASE WITH THEIR 1988 
DEDUCTION REACHING $4,400. MARRIED COUPLES FILING JOINTLY WILL 
SEE THEIR STANDARD DEDUCTION RISE FROM $3,670 TO $3,760 TO 
$5,000. Married couples filing separately will see an increase 
FROM $1,835 TO $1,880 TO $2,500. TAXPAYERS WHO ARE ELDERLY OR 
BLIND WILL ALSO RECEIVE AN ADDITIONAL DEDUCTION OF $600 IF THEY 
ARE MARRIED, AND $750 IF THEY ARE SINGLE, BEGINNING IN 1987. 
After 1988, these increased standard deductions will be 
ADJUSTED FOR INFLATION.
- 4 -
Along with standard deductions, personal exemptions have 
BEEN INCREASED: GOOD NEWS FOR THOSE TAXPAYERS WITH CHILDREN, 
This increase is long overdue since it has not been 
CONSISTENTLY ADJUSTED TO REFLECT THE RISING INFLATION RATE OVER 
THE YEARS. UNDER THE NEW LAW, THE EXEMPTION, CURRENTLY $1,080, 
WILL RISE TO $1,900 IN 1987; $1,950 IN 1988; AND $2,000 IN 
1989. After these increases, the personal exemption will also 
BE INDEXED TO RISE WITH INFLATION. ONE NOTE, SINCE THE ELDERLY 
AND BLIND TAXPAYERS WILL RECEIVE AN ADDITIONAL STANDARD 
DEDUCTION UNDER THE NEW LAW, THE ADDITIONAL PERSONAL EXEMPTION 
THEY RECEIVED UNDER THE OLD LAW HAS BEEN REPEALED.
The new law will phase-out the personal exemption for 
HIGH-INCOME TAXPAYERS. THIS IS DESIGNED AS A PROVISION TO 
PREVENT THE DROP IN TAX RATES FROM BEING A WINDFALL FOR THE 
WEALTHY. Joint filers with taxable income EXCEEDING $149,250 
WILL PAY AN EXTRA FIVE PERCENT SURTAX ON EACH ADDITIONAL DOLLAR 
OF INCOME UNTIL THE TAX BENEFIT FROM THE PERSONAL EXEMPTION FOR 
ALL FAMILY MEMBERS DISAPPEARS. FOR SINGLE INDIVIDUALS THE 
PHASE-OUT BEGINS AT $89,560 AND FOR HEADS OF HOUSEHOLDS IT 
BEGINS AT $123,790.
One change in the tax reform act that is sure to affect a 
GREAT NUMBER OF TAXPAYERS IS THE ELIMINIATION OF THE CONSUMER 
INTEREST TAX DEDUCTION. DEDUCTIONS FOR INTEREST ON CREDIT 
CARDS, CONSUMER LOANS, AUTO LOANS AND OTHER INTEREST PAYMENTS
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WILL BE PHASED OUT OVER THE NEXT FIVE YEARS. BEGINNING IN 
1987, ONLY 65 PERCENT OF YOUR INTEREST PAYMENTS WILL BE 
DEDUCTIBLE. THIS DEDUCTION WILL BE REDUCED FURTHER IN 
SUBSEQUENT YEARS TO ONLY 40 PERCENT OF THE OTHERWISE ALLOWABLE 
AMOUNT IN 1988; 20 PERCENT IN 1989; 10 PERCENT IN 1990; AND 
FINALLY, TOTAL DISALLOWMENT OF THE DEDUCTION IN 1991. THIS 
MEANS THAT AFTER 1986 IT WILL BE MORE EXPENSIVE TO BORROW 
MONEY.
One form of borrowing that will remain accessable to many 
Americans, though, is interest payments on mortgages for first 
AND SECOND HOMES. BUT, THERE ARE RESTRICTIONS FOR MORTGAGES 
OBTAINED AFTER AUGUST 16, 1986. IF THE MONEY YOU BORROW IS 
MORE THAN THE PURCHASE PRICE OF YOUR HOME, PLUS THE COST OF ANY 
IMPROVEMENTS YOU HAVE MADE, THE INTEREST DEDUCTION ON THE 
EXCESS WILL BE RESTRICTED UNLESS IT IS USED FOR MORE 
IMPROVEMENTS ON THE HOUSE, FOR EDUCATIONAL COSTS OR FOR MEDICAL 
EXPENSES.
IF YOU WANT TO BORROW MONEY TO PAY EXPENSES OTHER THAN 
THESE AND STILL WANT TO CLAIM A FULL INTEREST PAYMENT 
DEDUCTION, YOU SHOULD CONSIDER A HOME EQUITY LOAN. AS LONG AS 
THE HOME EQUITY LOAN DOES NOT EXCEED THE ORIGINAL PURCHASE 
PRICE OF THE HOUSE PLUS IMPROVEMENTS, YOU CAN USE THE MONEY FOR 
JUST ABOUT ANYTHING AND CLAIM THE INTEREST DEDUCTION AS WELL.
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Homeowners who are considering selling their home will find 
THAT THE NEW LAW ALSO CONTINUES TO DEFER THE TAX ON THE PROFITS 
FROM THE SALE IF YOU REINVEST IN A NEW HOME. TO QUALIFY FOR 
THE DEFERRAL, YOU MUST PURCHASE A NEW HOME WITHIN TWO YEARS AND 
THE COST MUST BE AT LEAST EQUAL TO THE SALE PRICE OF THE HOME 
you sold. Under the new tax law, owning a home is still one of 
THE BEST WAYS TO TRIM YOUR TAX BILL.
While borrowing against your home remains an option for 
funding your child's education, other savings plans have 
changed. Specifically, parents who have set up trusts to cover 
THE COST OF EDUCATION OR OTHER EXPENSES FOR THEIR CHILDREN 
MIGHT WANT TO SEARCH FOR OTHER OPTIONS. UNDER THE OLD LAW, 
PARENTS OFTEN SHIFTED INCOME OR ASSETS INTO AN ACCOUNT IN THEIR 
CHILD'S NAME AND PAID LESS TAXES IN THE CHILD'S LOWER TAX 
BRACKET. NOW, UNEARNED INCOME OVER $1,000 IN AN ACCOUNT FOR A 
CHILD UNDER THE AGE OF 14 WILL BE TAXED AT THE PARENTS' RATE. 
For children 14 or older, the old rules still apply. Parents 
SHOULD INVESTIGATE TAX-DEFERRED INVESTMENTS, SUCH AS SAVINGS 
BONDS THAT WILL MATURE WHEN THE CHILD IS OLDER, TO FUND FUTURE
EXPENSES.
The emphasis on saving for the future has also changed for 
PEOPLE PLANNING THEIR RETIREMENT. THE DEDUCTION FOR INDIVIDUAL 
RETIREMENT ACCOUNTS WILL BE REDUCED OR ELIMINATED FOR MANY 
TAXPAYERS, AND OTHER RETIREMENT PLANS WILL BE AFFECTED BY THE 
TAX REFORM ALSO.
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IRAS HAVE PROVEN TO BE A POPULAR AND AFFORDABLE WAY TO PUT 
MONEY AWAY FOR RETIREMENT. UNDER THE OLD LAW, ANYONE WHO WAS 
EMPLOYED OR HAD THEIR OWN BUSINESS WAS ALLOWED TO CONTRIBUTE AS 
MUCH AS $2,000 A YEAR, FULLY TAX DEDUCTIBLE. INTO AN ACCOUNT 
FOR THEMSELF, AND AS MUCH AS $250 INTO AN ACCOUNT FOR A 
NON-WORKING SPOUSE. IT WAS CONSIDERED TO BE AMONG THE EASIEST 
AND MOST AFFORDABLE WAYS OF BUILDING A NEST EGG FOR THE 
FUTURE. BUT, THE NEW TAX REFORM LAW CHANGES THIS.
Many taxpayers who have carefully planned for their 
RETIREMENT MIGHT FIND THEY ARE EXCLUDED FROM THIS DEDUCTION. 
Married couples who have an adjusted gross income exceeding 
$50,000 WOULD NO LONGER BE ALLOWED TO TAKE A DEDUCTION FOR AN 
IRA IF THEY OR THEIR SPOUSE ARE ABLE TO PARTICIPATE IN AN 
EMPLOYER'S PENSION PLAN. SINGLE INDIVIDUALS WITH AN ADJUSTED 
GROSS INCOME OVER $35,000 WOULD ALSO BE EXCLUDED IF THEY ARE 
ABLE TO PARTICIPATE IN A PENSION. ONLY THOSE WHO ARE NOT ABLE 
TO PARTICIPATE, OR MAKE A MAXIMUM OF $40,000 AS A MARRIED 
COUPLE, OR A MAXIMUM OF $25,000 AS A SINGLE INDIVIDUAL, WOULD 
RETAIN THE FULL DEDUCTION.
Taxpayers who find they fall in-between the cut-off points 
FOR DETERMINING ELIGIBILITY —  $40,000 TO $50,000 FOR MARRIED 
COUPLES, OR $25,000 TO $35,000 AS AN INDIVIDUAL —  AND WHO ARE 
ABLE TO PARTICIPATE IN A PENSION PLAN, WOULD FIND THEIR 
DEDUCTION WOULD BE PHASED OUT.
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THOSE TAXPAYERS WHO FIND THEMSELVES EXCLUDED FROM THIS 
DEDUCTION CAN STILL CONTRIBUTE TO AN IRA. ON A NON-DEDUCTIBLE 
BASIS, AND BENEFIT FROM THE TAX DEFERRED INCOME THESE ACCOUNTS 
GENERATE.
HOWEVER, IF YOU WERE PLANNING ON TAKING AN EARLY WITHDRAWAL 
FROM YOUR IRA, YOU MIGHT WANT TO RECONSIDER. ALTHOUGH YOU 
WILL STILL PAY A 10 PERCENT PENALTY FOR ANY WITHDRAWALS YOU 
MAKE BEFORE YOU REACH THE AGE OF 59 1/2, THE AMOUNT WITHDRAWN 
IS ALSO SUBJECT TO REGULAR INCOME TAXES.
Another retirement savings plan that has received 
CONSIDERABLE ATTENTION UNDER THE TAX REFORM MEASURE IS THE 
401(k). Beginning in 1987, it will also carry more 
RESTRICTIONS FOR THOSE WHO HAVE FOUND IT TO BE AN IDEAL WAY TO
PUT AWAY EXTRA MONEY FOR RETIREMENT.
UNDER THE OLD LAW, AN EMPLOYEE COULD DESIGNATE A PERCENTAGE 
OF HIS OR HER ANNUAL SALARY TO BE DEPOSITED INTO A SPECIAL,
TAX-DEFERRED SAVINGS ACCOUNT WITH A MAXIMUM ANNUAL CONTRIBUTION 
as high as $30,000. Under the tax reform act, the maximum 
CONTRIBUTION WILL BE RESTRICTED TO $7,000 ANNUALLY. THOSE 
TAXPAYERS WHO PARTICIPATE IN A 401(K) PLAN MIGHT FIND THAT THEY 
WILL NOW BE EXCLUDED FROM TAKING A DEDUCTION FOR THEIR 
CONTRIBUTIONS TO AN IRA IF THEY PARTICIPATE IN BOTH PLANS.
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Depending on your dreams for your retirement years, most 
PEOPLE FIND THEY NEED MORE THAN THE PROCEEDS FROM AN EMPLOYEE 
PENSION PLAN AND THEIR SOCIAL SECURITY TO LIVE ON. WITH THE 
CHANGE IN THE DEDUCTION OF IRAS AND THE LIMITATIONS PLACED ON 
401(K) PLANS, MANY TAXPAYERS ARE GOING TO HAVE TO CONSIDER 
OTHER OPTIONS FOR RETIREMENT SAVINGS.
There are other plans available with tax incentives. 
Annuities offer some of the same attractions as an IRA and they 
WILL RETAIN THEIR TAX-DEFERRED STATUS UNDER THE TAX REFORM 
act. They offer the same tax deferral of an IRA, yet there is 
NO LIMIT AS TO HOW MUCH YOU CAN CONTRIBUTE IN ONE YEAR. BE 
AWARE THAT THERE ARE PENALTIES FOR EARLY WITHDRAWALS OF THE
ANNUITY IN THE FORM OF SURRENDER CHARGES IMPOSED BY THE ISSUING 
INSURANCE COMPANIES.
Municipal bonds are also a good way to save for your 
RETIREMENT AS LONG AS YOU SELECT ONE WITH A STRONG CREDIT 
RATING. WITH MOST MUNICIPAL BONDS YOU WILL NEVER HAVE TO PAY 
FEDERAL TAXES ON THE INTEREST THAT IS EARNED. THE BOND, 
HOWEVER, COULD FLUCTUATE DEPENDING ON FUTURE MOVEMENT OF 
INTEREST RATES. A BOND TO CONSIDER IS A "ZERO COUPON" BOND 
WITH NO CALL PROVISIONS.
Many insurance companies and brokerage firms are also
OFFERING TAX-DEFERRED INVESTMENTS. ONE SUCH INVESTMENT IS A
"VARIABLE UNIVERSAL LIFE" INSURANCE POLICY WHERE PART OF YOUR 
PREMIUM FUNDS INSURANCE PROTECTION AND THE BALANCE IS PUT INTO 
AN INVESTMENT PROGRAM. AS WITH ALL INVESTMENTS, THERE ARE 
DETAILS YOU NEED TO BE AWARE OF. THERE ARE MANY OPTIONS WITH 
VARIABLE UNIVERSAL LIFE POLICIES, AND DEPENDING ON WHERE YOU 
PLACE YOUR INVESTMENTS, THE RETURN IS NOT NECESSARILY 
GUARANTEED. ALSO, SINCE THERE IS NORMALLY A COMMISSION PAID TO 
THE INSURANCE BROKER UPON ENTERING INTO THE TRANSACTION, YOU 
MIGHT HAVE TO PAY SURRENDER CHARGES SHOULD YOU DECIDE TO 
TERMINATE THE POLICY FOR ANY REASON. BE SURE TO CHECK OUT ALL 
OF YOUR OPTIONS BEFORE YOU PLACE YOUR MONEY IN A RETIREMENT 
PROGRAM.
After the new tax law goes into effect, many taxpayers may
FIND IT MORE DIFFICULT TO REDUCE THEIR TAX LIABILITY.
Financial planning is going to become more important for 
TAXPAYERS WHO FIND THAT THEY HAVE RELIED ON TAX DEDUCTIONS AND 
CREDITS TO TRIM THEIR TAX BILLS.
Investing, especially in stocks and real estate, has become 
INCREASINGLY POPULAR AMONG MIDDLE INCOME TAXPAYERS, AS WELL AS 
AMONG THE WEALTHY, AS A WAY TO SAVE TAX DOLLARS. BUT. THE LOSS 
OF THE SPECIAL TAX TREATMENT FOR LONG-TERM CAPITAL GAINS —
WHICH ARE PROFITS FROM THE SALE OF CAPITAL ASSETS THAT WERE 
HELD FOR MORE THAN SIX MONTHS —  WILL REDUCE THE INCENTIVE TO 
MAKE INVESTMENTS SUCH AS THESE.
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Under the old law, 60 percent of the profits on long-term 
CAPITAL GAINS WERE EXCLUDED FROM TAXATION. THE REMAINING 40 
PERCENT WAS TAXED AT RATES RANGING FROM 11 PERCENT TO 50 
PERCENT. THUS, THE ENTIRE CAPITAL GAIN WOULD BE TAXED AT RATES 
IN THE RANGE OF 4.4 PERCENT TO 20 PERCENT.
Starting in 1987, the entire gain, not just 40 percent of 
IT, WILL BE TAXED AT RATES STARTING AT 11 PERCENT AND GOING AS 
HIGH AS 28 PERCENT. IN 1988, THE RATES COULD BE AS HIGH AS 33%
Capital losses will remain deductible when used to offset 
CAPITAL GAINS, PLUS UP TO $3,000 AGAINST OTHER INCOME. ALSO, 
LONG-TERM CAPITAL LOSSES UNDER THE TAX REFORM ACT WILL NO 
LONGER REQUIRE A 50 PERCENT REDUCTION BEFORE USE AGAINST OTHER 
INCOME.
Those investors who have decided to hold on to their 
CAPITAL GAINS INVESTMENTS BECAUSE THEY FELT THAT THE ADDITIONAL 
APPRECIATION WAS WORTH MORE THAN THE SAVINGS ON SELLING BEFORE 
THE RATE INCREASE SHOULD BE AWARE THAT THEIR TAXES ON THESE
INVESTMENTS WILL INCREASE IN THE FUTURE
Taxpayers will have to exercise caution when choosing 
ALTERNATIVES TO THEIR PRESENT INVESTMENTS. SOME WILL CONTINUE 
TO PROVIDE TAX SAVING OPPORTUNITIES WHILE OTHERS WILL LOSE
THEIR APPEAL.
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Looking for alternative plans for most investment 
OPPORTUNITIES SEEMS TO BE THE WAY TO DEAL WITH THE NEW TAX 
REFORM LAW. MANY INVESTORS WHO WANT TO DO MORE TO SAVE TAX 
DOLLARS WILL FIND THAT THEY WILL HAVE FEWER OPTIONS. MANY OF 
THE DEDUCTIONS THAT TAXPAYERS HAVE FOUND TO BE HELPFUL IN
TRIMMING THEIR LIABILITIES WILL NO LONGER BE AVAILABLE AFTER 
December 31, 1986.
On the plus side, one deduction that will remain fully 
INTACT IS STATE AND LOCAL INCOME TAXES. BUT, THEY WILL BE 
WORTH CONSIDERABLY LESS BECAUSE OF THE REDUCTION IN THE TAX 
BRACKETS. FOR EXAMPLE, IF YOU ARE IN THE 50 PERCENT TAX 
BRACKET AND PAY $3,000 IN STATE AND LOCAL TAXES, YOU WOULD SAVE 
$1,500. Under the new law, you will probably be taxed in the 
33 PERCENT TAX BRACKET SO YOUR TAX SAVINGS WOULD BE REDUCED TO 
$990. State and local property taxes will also continue to be 
DEDUCTIBLE, BUT SALES TAXES WILL NOT BE DEDUCTIBLE AT ALL.
Medical deductions will also remain under the tax reform 
LAW, BUT THEY WILL BE RESTRICTED. BEGINNING IN 1987, TAXPAYERS 
WILL NEED MEDICAL EXPENSES IN EXCESS OF 7 1/2 PERCENT OF THEIR 
ADJUSTED GROSS INCOME BEFORE THEY CAN TAKE A DEDUCTION ON THEIR 
income tax. Under the old law, the minimum requirement was 5 
PERCENT OF THE ADJUSTED GROSS INCOME. THIS MEANS THAT UNDER 
THE NEW LAW, YOU WILL NEED EITHER MORE MEDICAL EXPENSES OR A 
LOWER ADJUSTED GROSS INCOME TO MEET THE REQUIREMENTS FOR THE 
DEDUCTION. THE RESULT —  FEWER OF YOUR MEDICAL EXPENSES WILL 
BE DEDUCTIBLE.
Miscellaneous deductions will also be restricted, under 
THE NEW TAX LAW, THESE EXPENSES WILL BE ALLOWED ONLY TO THE 
EXTENT THAT THEY EXCEED TWO PERCENT OF YOUR ADJUSTED GROSS 
INCOME. COMMON ITEMS INCLUDED IN THIS DEDUCTION ARE PAYMENTS 
FOR DUES TO PROFESSIONAL ORGANIZATIONS OR UNIONS, SUBSCRIPTIONS 
TO BUSINESS AND INVESTMENT PUBLICATIONS CONTINUING EDUCATION 
COURSES, TAX COUNSEL AND TAX PREPARATION FEES AND UNREIMBURSED 
BUSINESS EXPENSES.
What we have just covered is only a portion of the changes 
THAT WILL AFFECT TAXPAYERS UNDER THE NEW TAX LAW. THE LIST 
GOES ON AND ON. THIS REFORM WILL MORE THAN LIKELY CHANGE THE 
WAY AMERICANS SAVE, SPEND, AND INVEST THEIR MONEY. THE RESULT 
OF THIS SWEEPING CHANGE IS A COMPLEX SET OF RULES WHOSE IMPACT 
WILL DOUBTLESSLY BE DEBATED, AND PROBABLY BE ADJUSTED, FOR 
YEARS TO COME. RIGHT NOW, ALL WE CAN DO IS UNDERSTAND IT, AND 
ADJUST OUR OWN PERSONAL LIFESTYLES TO USE IT TO OUR ADVANTAGE.
# # #
- 13 -
